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Dirty – East of Suez: 
➔ Shandong’s ban on OFAC-sanctioned tankers expected to 

primarily impact Russia-China crude flows

Clean – East of Suez:
➔ LR rates surging on the back of increasing naphtha demand and 

tightening vessel supply

Dirty – West of Suez:
➔ Over 50% of the Russian-trading crude fleet now under 

sanctions, but impact depends on China’s response

Clean – West of Suez:
➔ 139 clean tankers sanctioned since 2023, but minimally 

disruptive to Russia CPP trade

Freight Analyst

This presentation has been compiled 
under the guidance of 

Register for our weekly Vortexa Analysis Briefings 
where we present our key views in 15min

(every Tuesday SGT 15:45 for EoS markets &       
ET 12:00 / GMT 17:00 for Atlantic Basin)

https://www.vortexa.com/analysis-briefing
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China's Shandong Port Group has privately instructed its ports to ban 
vessels sanctioned by the US Office of Foreign Assets Control (OFAC) 
as of Jan 6. This followed a record number of sanctioned crude tankers 
visiting several major terminals in the preceding weeks

In December, eight OFAC-sanctioned VLCCs discharged 16mb of 
sanctioned oil at Shandong, through the ports of Qingdao, Dongjiakou, 
Rizhao and Yantai. This accounted for over 30% of Shandong’s 
sanctioned oil imports

➔ Three tankers were sanctioned only before calling at Shandong 
during the month, yet they were still granted priority unloading

While the implementation of this notice remains uncertain, the shipping 
ban is expected to primarily affect Russian crude imports, following the 
imposition of the toughest sanctions yet on Russia

➔ In 2024, over 85% of Russian crude voyages into Shandong were 
conducted by tankers that are recently sanctioned by OFAC

➔ Teapot refiners expect traders to absorb the additional costs of 
transferring oil to non-sanctioned tankers, as DES-Shandong 
cargos are already priced within their acceptable upper limit

Get live data on platform
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Voyages by OFAC-
sanctioned tankers include 
those completed prior to the 
imposition of sanctions

Voyages by tankers that were sanctioned on Jan 10

https://analytics.vortexa.com/Historical?dateRange=2024-12-01T00%3A00%3A00.000Z__2025-01-05T23%3A59%3A59.999Z&metric=t&movementEvent=unloading_start&page=Historical&sortField=unloading_start&tabId=0bbf96e8-e0ac-4e55-abb9-b77745cb51ab&v=3&vessels=%5B%223a38c0ca326e515fe4f66cf691986d64241d56075858c11e7ec78877ee8c0e90%22%2C%22532a2b67f61f09614a0b0793b370652c67c3b029d0609703807fafd5cca3129f%22%2C%2256f99d1931a133fe8f32620db91b77a3f7232e8676b89e67bda46c6ac33b458a%22%2C%226024f1bb4b79452af063afcffd8d777108aaaaada078357bee07edcd56e75203%22%2C%22c9e93c84e3df7a27c8e8981ffc00a879d03662077d30c73a89c3fff94201ef38%22%2C%22d3ba97e96dddd372363bb6f3b00a53fa5e3800418b5febce130208b55a8c420a%22%2C%22ddcaa2c8269bc1cd04599420ae2cf6368a7351af5860dd1be3a8c6093cb392d3%22%2C%22eb513e2a27d145471585385d7d07500ccfbf90b840635c6a78418682d10c5b13%22%5D
https://analytics.vortexa.com/VoyagesFlows?dateRange=2024-01-01T00%3A00%3A00.000Z__2025-01-06T23%3A59%3A59.999Z&filtersEnabled=%5B%22v_v_st%22%2C%22v%22%2C%22l_c%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v_r%22%5D&latestProducts=%5B%2254af755a090118dcf9b0724c9a4e9f14745c26165385ffa7f1445bc768f06f11%22%5D&page=VoyagesFlows&tabId=910be814-531a-4836-9708-6d0fcdc4446a&timeSeriesBreakdown=vessel-class-coarse&to=%5B%220fddbfd0d90bad306a92fcb483a19276f101a5f7f0783363f9f2a9d40c10558d%22%5D&vesselRiskLevel=%5B%22sanctioned%22%5D&voyageDateRangeActivity=arrivals&voyageStatus=%5B%22laden%22%5D


vortexa.com

Gl
ob

al
 F

re
ig

ht
 S

na
ps

ho
t

Ja
nu

ar
y 

20
25
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Since the beginning of the year, TC1 and TC5 (Middle East-to-NE Asia) 
freight rates have experienced a notable increase

➔ The number of available vessels has declined, tightening supply 
in the market

➔ Vessel utilisation Middle East-to-NE Asia has surged, further 
intensifying demand. This imbalance between supply and 
demand is contributing to the upward pressure on rates

Naphtha imports from Middle East Gulf-to-NE Asia have increased 
almost 25% m-o-m (Jan days 1-13). Increased import demand has 
driven the need for more clean tankers

The narrowing price differential between LPG and naphtha (Argus) has 
made naphtha a more attractive and competitive option for various 
industrial applications

➔ Asian cracker manufacturers are increasingly selecting naphtha 
as their primary feedstock due to its economic advantages and 
optimal suitability for producing essential petrochemicals

➔ This should keep utilisation on TC1 and TC5 supported 
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https://analytics.vortexa.com/VesselAvailability?isRegion=1&latestProducts=%5B%22b68cbb746f8b9098c50e2ba36bcad83001a53bd362e9031fb49085d02c36659c%22%5D&latestProductsExcluded=%5B%2254af755a090118dcf9b0724c9a4e9f14745c26165385ffa7f1445bc768f06f11%22%2C%225de0b00094e0fd7542c10f9f8a71b4008d55750f21dc905cda9b0f7f5f76bc08%22%5D&laycanMax=2025-02-03T00%3A00%3A00.000Z&locationId=0427e0f9d52b38c1a98b68c59b8fd80cb1c508e44882e96611e48ef5b140d927&page=VesselAvailability&selectedBarKeys=%5B%2210%20-%2014%20days%22%2C%2215%20-%2019%20days%22%5D&splitSeries=0&tabId=08ea7693-5c05-4b4a-a04e-4c107b8a84d4&v=3&vesselClasses=%5B%22oil_panamax_lr1%22%2C%22oil_aframax_lr2%22%5D
https://analytics.vortexa.com/FleetUtilisation?dateRange=2024-01-01T00%3A00%3A00.000Z__2025-01-14T23%3A59%3A59.999Z&from=%5B%220427e0f9d52b38c1a98b68c59b8fd80cb1c508e44882e96611e48ef5b140d927%22%5D&latestProducts=%5B%22b68cbb746f8b9098c50e2ba36bcad83001a53bd362e9031fb49085d02c36659c%22%5D&latestProductsExcluded=%5B%2254af755a090118dcf9b0724c9a4e9f14745c26165385ffa7f1445bc768f06f11%22%2C%225de0b00094e0fd7542c10f9f8a71b4008d55750f21dc905cda9b0f7f5f76bc08%22%5D&page=FleetUtilisation&primaryTimeSeries1=utilisation&secondaryTimeSeries1=hide&tabId=04cba4ee-6b77-4cc3-a9f1-0cebc3c489d9&to=%5B%225600764fc92f8cce630f3994e7af4d900945d54b29f6e4a07fde0c5e17f7d738%22%5D&v=4&vesselClasses=%5B%22oil_panamax_lr1%22%2C%22oil_aframax_lr2%22%5D&voyageStatus=%5B%22laden%22%5D
https://analytics.vortexa.com/Flows?dateRange=2024-01-01T00%3A00%3A00.000Z__2025-01-13T23%3A59%3A59.999Z&from=%5B%220427e0f9d52b38c1a98b68c59b8fd80cb1c508e44882e96611e48ef5b140d927%22%5D&metric=bpd&movementEvent=unloading_start&page=Flows&products=%5B%223e4db72ef7027de928ce55703a213a546fd86d2debe6f2e9c85f3a5f9d53e8dd%22%5D&tabId=1b8246de-7951-4bdd-9f4d-a7941ad434c2&timeSeriesSeasonalToggle=0&to=%5B%225600764fc92f8cce630f3994e7af4d900945d54b29f6e4a07fde0c5e17f7d738%22%5D&v=3
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5Get live data on platform 

The sanctions by the US on Friday mark the largest round of individual 
vessel-designations related to the Russian trade 

➔ Individual vessel sanctions by the US have been very effective in 
limiting further employment in Russian trade

➔ We expect fleet capacity to tighten significantly

Russian crude exports will most likely face serious logistical difficulty 
due to the lack of available tonnage, which will force the price of 
Russian crude below the price cap. At that point, Western operators 
would be able to get involved to lift Russian crude. 

Alternatively, we might see Russia sourcing some older vessels to lift 
cargoes. While we may see some older vessels leave the mainstream 
trade, there is a limited pool of candidates for this move. New vessels 
would likely come from non-EU operators due to restrictions on S&P for 
EU-linked entities.

Most of the tankers sanctioned on Friday predominantly handle Russia 
Far East shipments to China. While Shandong has banned these 
sanctioned vessels, it remains to be seen how non-Shandong ports will 
respond to their presence.
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https://analytics.vortexa.com/VoyagesFlows?dateRange=2023-01-01T00%3A00%3A00.000Z__2024-12-31T23%3A59%3A59.999Z&filtersEnabled=%5B%22v_v_st%22%2C%22v%22%2C%22l_c%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22l%22%2C%22v_o%22%2C%22v_a%22%2C%22v_or%22%2C%22v_de%22%2C%22intra_d%22%2C%22v_r%22%5D&intraMovementDropdown=exclude_intra_country&latestProducts=%5B%22c8803c073c2980d9849784c16bcd41d7f7b7561d2c8c1799a16166527b120242%22%2C%2204c4ea46fc6fccfe8388717f399b40e5e348f9a98c451d99e7366caa998191a7%22%2C%22a6c0a31f361b480bddfb93b1b93f38f4989013ae54b2b147ab18116fdfbebdb7%22%2C%227cab5376bbb441feabdafc7b9f6272c2f9cbd10deb604bed8fa7f9986b2a39a9%22%2C%2220c87d7477f8cfe103904d9af911668c9a69bd03690e74e52e4386ad34e054ee%22%2C%22fef83ff1194c77d969693ee17c08e1112878e184e3449400e5904bc47b0119fe%22%2C%220fff12441aa3bf28aa568134ef527d09f741c543a49c0db8c03a195a0bbc481e%22%2C%224ff810b966104a658d22e7155596c11bedcd1e3e81594e6187ab88ec816d95d6%22%2C%220c703e0e14d99572c62f15a26fdf2c9f0c00e111e625cd40b8b337154e81d46d%22%2C%221dfa78c965d56ab9d7b953e424d9160e9f79d0275e460c74994193a328f51537%22%2C%22054b79baa9a54171be2582c9b4f8fa82d0386d41c1914700a498dc5b95e8daba%22%2C%2274a8bc823d4742318d38072f81068fac1ac02ac66e0d491ea4366007bb95c602%22%2C%22c56c8a9d8404573236950b3644825b6928bf0c1f47abccc08e5aeff1afeabb5c%22%5D&metric=t&page=VoyagesFlows&routeBreakdown=shipping_region_v2&tabId=701bce5b-2753-4677-8233-e3cfec831e40&timeSeriesBreakdown=origin-shipping-region-v2&vessels=%5B%22pv-0b573d03-f7a2-4e16-b266-2a957491a7e2%22%5D&voyageDateRangeActivity=departures&voyageStatus=%5B%22laden%22%5D
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Since February 2023, 139 clean tankers involved in the Russian trade 
have been sanctioned by the EU/UK/US. The latest US sanctions 
package targeted 31 tankers involved in Russian CPP exports

In the Russian CPP market, EU and UK sanctions have proven more 
disruptive to trade than OFAC sanctions, which have largely only 
targeted crude tankers

➔ Sanctions by any entity (EU/UK/US) on clean tankers have been 
effective at largely halting further employment

Despite a shrinking fleet trading Russian CPP, there has been limited 
disruption to total exports as Russian CPP prices have largely traded 
under the price cap

➔ At its peak in March 2023, sanctioned tankers were responsible 
for trading 374 kbd of Russian CPP exports, comprising a 
marginal 1.4% of total exports

Ultimately, the size and growth trajectory of the fleet trading Russian 
CPP are driven more by market dynamics rather than fear of sanctions 
enforcement, which entices Western operators to participate when high 
tanker demand for Russian CPP exports is present

Get live data on platform 

First OFAC 
sanctions package

Latest OFAC 
sanctions package

https://analytics.vortexa.com/Flows?dateRange=2023-01-01T00%3A00%3A00.000Z__2025-01-13T23%3A59%3A59.999Z&from=%5B%22b996521be9c996db3560ca234a56286ac38f798d34be229437555fab4f12a6a5%22%5D&metric=bpd&page=Flows&products=%5B%22b68cbb746f8b9098c50e2ba36bcad83001a53bd362e9031fb49085d02c36659c%22%5D&productsExcluded=%5B%22cbb5acffa542aad31d26712a8cdfd9884301aa7658ac95c40f86ddb31bc29d9b%22%5D&tabId=c54f7253-fe4b-48eb-9f8c-674f238cd3fe&timeSeriesProperty=product_group_product&timeSeriesSeasonalToggle=0&v=3&vessels=%5B%22pv-a9976bbf-051a-4490-8457-eff87f414953%22%5D
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This information is a market analysis service, it does not constitute a solicitation for the 
purchase or sale of any commodity or financial instrument. Any persons acting on information 
contained in this material do so solely at their own risk. Vortexa Ltd and its affiliates are not 
responsible for the accuracy of data collected from external sources and will not be held liable 
for any errors or omissions in facts or analysis contained in this information service. While all 
reasonable care has been taken to ensure that the facts stated in this material are accurate and 
that the forecasts, opinions and expectations contained herein are reasonable, Vortexa and its 
affiliates make no representations or warranties whatsoever to the completeness or accuracy of 
the information provided. Accordingly, no reliance should be placed on the accuracy, fairness or 
completeness of the information contained in this material. Vortexa accepts no liability 
whatsoever for any loss arising from any use of this material or its contents, and neither Vortexa 
nor any of its employees shall be in any way responsible for the contents hereof, apart from the 
liabilities and responsibilities that may be imposed on them by law. Vortexa’s third party sources 
provide data on an “as-is” basis and accept no responsibility and disclaim any liability relating to 
reliance on or use of their data by any party. When Vortexa comments or opines on data 
obtained from third party sources, these comments or opinions shall be understood as Vortexa’s 
own comments or opinions unless a third party is quoted as their source.

Copyright ©2024 Vortexa Ltd. All rights reserved. Redistribution of the report or its content to 
persons other than legitimate recipients is strictly prohibited. 

Thank you!

Thank you!

https://www.vortexa.com/analysis-briefing/
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The Vortexa market intelligence & support 
team comprises 20+ people globally, 
averaging 10+ years in energy and freight 
analytics. 

Based in London, Singapore, New York, 
Dubai, Houston, Abu Dhabi and Geneva, 
our analysts work with our clients to 
extract value from our analytics. 

Market analysis reports

Live analysis briefings

• 2 x 15 minute live video 
briefings every Tuesday

• On demand archive available 
• Twice a year analysis roadshow 

with custom briefings
• Ongoing Vortexa events and 

webinars

Dedicated support

• Support with integration (UI, 
Excel Plug In, API), as well 
as analysis domain support

• Solutions Engineer team
• Dedicated Customer 

Success Managers
• Vortexa Academy training 

platform
• Useful tips & tricks

• Weekly PDF Reports grouped by 
region (EMEA, APAC, Americas)

• Weekly Global Freight Snapshot
• Weekly Global Crude Onshore 

Inventory Report
• Special Market Reports (e.g. 

Dark Fleets, LPG)

Data reports

• Cushing Inventory Alerts 
twice per week

• Panama Canal report
• LNG outage report

London
Vortexa Ltd.
Tower 42, Leaf A&B
25 Old Broad Street
EC2N 1HQ

Singapore
Vortexa Asia Pte Ltd.
9 Battery Road, Singapore, 049910

New York
Vortexa Inc.
368 9th Ave
New York, 10001, USA

Houston
Vortexa Inc.
2200 Post Oak Blvd. Suite 1000, 
Houston, TX 77056, USA

Dubai
Vortexa ME Ltd.
Level 54, Almas Tower
JLT, Dubai, UAE

Abu Dhabi
Vortexa ME Ltd.
19/20,  11 Al Maqam Tower
Regus ADGM Square
Abu Dhabi, UAE

Geneva
Vortexa SA
Course de Rive 14
1204 Genève, Switzerland

Book your free demo

Book your free demo

Sign up

Sign up 

https://www.vortexa.com/demo/
https://www.vortexa.com/analysis-briefing/
https://www.vortexa.com/analysis-briefing/
https://www.vortexa.com/analysis-briefing/
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