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Dirty — East of Suez:

- Shandong's ban on OFAC-sanctioned tankers expected to This presentation haS been compiled
primarily impact Russia-China crude flows under the guidance of

Clean — East of Suez:

- LR rates surging on the back of increasing naphtha demand and
tightening vessel supply

Dirty — West of Suez:

- Over 50% of the Russian-trading crude fleet now under
sanctions, but impact depends on China’s response

Mary Melton

Clean — West of Suez: [
ean — West of Suez Freight Analyst

- 139 clean tankers sanctioned since 2023, but minimally
disruptive to Russia CPP trade

VORTEXA


https://www.vortexa.com/analysis-briefing

Dirty - East of Suez: Shandong’s ban on OFAC-sanctioned
tankers expected to primarily impact Russia-China crude flows

China's Shandong Port Group has privately instructed its ports to ban
vessels sanctioned by the US Office of Foreign Assets Control (OFAC)
as of Jan 6. This followed a record number of sanctioned crude tankers
visiting several major terminals in the preceding weeks

In December, discharged 16mb of
sanctioned oil at Shandong, through the ports of Qingdao, Dongjiakou,
Rizhao and Yantai. This accounted for over 30% of Shandong’s

sanctioned oil imports

Three tankers were sanctioned only before calling at Shandong
during the month, yet they were still granted priority unloading

While the implementation of this notice remains uncertain, the shipping
ban is expected to primarily affect Russian crude imports, following the
imposition of the toughest sanctions yet on Russia

In 2024, over 85% of Russian crude voyages into Shandong were
conducted by tankers that are recently sanctioned by OFAC

Teapot refiners expect traders to absorb the additional costs of
transferring oil to non-sanctioned tankers, as DES-Shandong
cargos are already priced within their acceptable upper limit
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Clean - East of Suez: LR rates surging on the back of increasing
naphtha demand and tightening vessel supply

Since the beginning of the year, TC1 and TC5 (Middle East-to-NE Asia) M[ﬁdle_Easﬁ%léllf LS ava“ﬁbi“ty ((no. oi;vesseIIS. !R_ng veLR
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- The number of available vessels has declined, tightening supply 140 80
in the market
- Vessel utilisation Middle East-to-NE Asia has surged, further 120 70
intensifying demand. This imbalance between supply and 60
demand is contributing to the upward pressure on rates 100
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Naphtha imports from Middle East Gulf-to-NE Asia have increased 80
almost 25% m-o-m (Jan days 1-13). Increased import demand has 40
driven the need for more clean tankers 60
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The narrowing price differential between LPG and naphtha (Argus) has

. - . . 40
made naphtha a more attractive and competitive option for various 20
industrial applications
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- Asian cracker manufacturers are increasingly selecting naphtha
as their primary feedstock due to its economic advantages and 0 0
optimal suitability for producing essential petrochemicals Jan-24 Mar-24 May-24 Jul-24 Sep-24 Nov-24 Jan-25
-> This should keep utilisation on TC1 and TC5 supported mm Availability —Utilisation (RHS)
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Dirty - West of Suez: Over 50% of the Russian-trading crude fleet
now under sanctions, but impact depends on China’s response

The sanctions by the US on Friday mark the largest round of individual Russian crude voyages for vessels sanctioned on 10 Jan 2025
by origin shipping region (no. of voyages, LHS) vs Share of

vessel-designations related to the Russian trade total Russian crude voyages (%, RHS)

Individual vessel sanctions by the US have been very effective in 70 60%
limiting further employment in Russian trade
60 s
We expect fleet capacity to tighten significantly I I I I I I I l 50%
. | | -
Russian crude exports will most likely face serious logistical difficulty I I I I I I I I I w0
due to the lack of available tonnage, which will force the price of 40 I I 1 / I I I | I I I I "o
Russian crude below the price cap. At that point, Western operators 30 | " I - I I I ’
would be able to get involved to lift Russian crude. . I | I 20%
Alternatively, we might see Russia sourcing some older vessels to lift 10%
cargoes. While we may see some older vessels leave the mainstream 10
trade, there is a limited pool of candidates for this move. New vessels 0, . . . . . . . 0%
would likely come from non-EU operators due to restrictions on S&P for Jan23  Apr23  Jul23  Oct23  Jan24  Apr24  Jul-24  Oct-24
EU-linked entities.
Most of the tankers sanctioned on Friday predominantly handle Russia Other mmmm Black Sea and Caspian
Far East shipments to China. While Shandong has banned these W Russia Arctic I Baltic
sanctioned vessels, it remains to be seen how non-Shandong ports will Russia Far East Share of total Russian crude voyages (RHS)

respond to their presence.
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Clean - West of Suez: 139 clean tankers sanctioned since 2023,
but minimally disruptive to Russia CPP trade

Since February 2023, 139 clean tankers involved in the Russian trade
have been sanctioned by the EU/UK/US. The latest US sanctions
package targeted 31 tankers involved in Russian CPP exports

In the Russian CPP market, EU and UK sanctions have proven more
disruptive to trade than OFAC sanctions, which have largely only
targeted crude tankers

Sanctions by any entity (EU/UK/US) on clean tankers have been
effective at largely halting further employment

Despite a shrinking fleet trading Russian CPP, there has been limited
disruption to total exports as Russian CPP prices have largely traded
under the price cap

At its peak in March 2023, sanctioned tankers were responsible
for trading 374 kbd of Russian CPP exports, comprising a
marginal 1.4% of total exports

Ultimately, the size and growth trajectory of the fleet trading Russian
CPP are driven more by market dynamics rather than fear of sanctions

enforcement, which entices Western operators to participate when high

tanker demand for Russian CPP exports is present

VORTEXA

M-o0-m change in Russian CPP exports on sanctioned fleet
(kbd, LHS) vs share of total Russian CPP exports (%, RHS)

150 2.0%
100 1.5%
1.0%
0 0%
SN i !
| = . I (ORY)
0] |-I T L T = | T ._M T & T l
I - 1 o 0.0%
-50 | |
I = -05%
-1
00 Latest OFAC -1.0%
sanctions package
-150 -1.5%
First OFAC
200 sanctions package 20%

Feb-23 May-23 Aug-23 Nov-23 Feb-24 May-24 Aug-24 Nov-24

Diesel/Gasall mmm Naphtha
mmm Gasoline/Blending Components mm Jet/Kero
Biodiesel Share of exports (RHS)


https://analytics.vortexa.com/Flows?dateRange=2023-01-01T00%3A00%3A00.000Z__2025-01-13T23%3A59%3A59.999Z&from=%5B%22b996521be9c996db3560ca234a56286ac38f798d34be229437555fab4f12a6a5%22%5D&metric=bpd&page=Flows&products=%5B%22b68cbb746f8b9098c50e2ba36bcad83001a53bd362e9031fb49085d02c36659c%22%5D&productsExcluded=%5B%22cbb5acffa542aad31d26712a8cdfd9884301aa7658ac95c40f86ddb31bc29d9b%22%5D&tabId=c54f7253-fe4b-48eb-9f8c-674f238cd3fe&timeSeriesProperty=product_group_product&timeSeriesSeasonalToggle=0&v=3&vessels=%5B%22pv-a9976bbf-051a-4490-8457-eff87f414953%22%5D

Disclaimer

Thank you!

This information is a market analysis service, it does not constitute a solicitation for the
purchase or sale of any commaodity or financial instrument. Any persons acting on information
contained in this material do so solely at their own risk. Vortexa Ltd and its affiliates are not
responsible for the accuracy of data collected from external sources and will not be held liable v e

for any errors or omissions in facts or analysis contained in this information service. While all

reasonable care has been taken to ensure that the facts stated in this material are accurate and

that the forecasts, opinions and expectations contained herein are reasonable, Vortexa and its - ’ s

affiliates make no representations or warranties whatsoever to the completeness or accuracy of . %

the information provided. Accordingly, no reliance should be placed on the accuracy, fairness or //
completeness of the information contained in this material. Vortexa accepts no liability /
whatsoever for any loss arising from any use of this material or its contents, and neither Vortexa
nor any of its employees shall be in any way responsible for the contents hereof, apart from the
liabilities and responsibilities that may be imposed on them by law. Vortexa's third party sources

provide data on an “as-is” basis and accept no responsibility and disclaim any liability relating to

reliance on or use of their data by any party. When Vortexa comments or opines on data
obtained from third party sources, these comments or opinions shall be understood as Vortexa's

own comments or opinions unless a third party is quoted as their source.

Copyright ©2024 Vortexa Ltd. All rights reserved. Redistribution of the report or its content to

persons other than legitimate recipients is strictly prohibited.
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Market Intelligence & Analytics Services

Market analysis reports

Weekly PDF Reports grouped by
region (EMEA, APAC, Americas)

Weekly Global Freight Snapshot

Weekly Global Crude Onshore
Inventory Report

Special Market Reports (e.g.
Dark Fleets, LPG)

Live analysis briefings

2 x 15 minute live video
briefings every Tuesday

On demand archive available

Twice a year analysis roadshow
with custom briefings

Ongoing Vortexa events and
webinars
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Data reports

Cushing Inventory Alerts
twice per week

Panama Canal report
LNG outage report

Dedicated support

Support with integration (UI,
Excel Plug In, API), as well
as analysis domain support

Solutions Engineer team

Dedicated Customer
Success Managers

Vortexa Academy training
platform

Useful tips & tricks
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The Vortexa market intelligence & support
team comprises 20+ people globally,
averaging 10+ years in energy and freight
analytics.

Based in London, Singapore, New York,
Dubai, Houston, Abu Dhabi and Geneva,
our analysts work with our clients to
extract value from our analytics.

Book your free demo

London

Vortexa Ltd.

Tower 42, Leaf A&B
25 0ld Broad Street
EC2N 1HQ

Singapore

Vortexa Asia Pte Ltd.
9 Battery Road, Singapore, 049910

New York

Vortexa Inc.
368 9th Ave
New York, 10001, USA

Houston
Vortexa Inc.

2200 Post Oak Blvd. Suite 1000,
Houston, TX 77056, USA

Dubai

Vortexa ME Ltd.
Level 54, Almas Tower
JLT, Dubai, UAE

Abu Dhabi

Vortexa ME Ltd.

19/20, 11 Al Magam Tower
Regus ADGM Square

Abu Dhabi, UAE

Geneva

Vortexa SA
Course de Rive 14
1204 Geneve, Switzerland
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